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ALLIANCE 


ASSURANCE CO. LTD. 


ESTABLISHED IN 1824 





HEAD OFFICE: BARTHOLOMEW LANE, LONDON, E.C. 2 


ASSETS EXCEED £25,000,000 


Directors : 
Cuantes Epwarp Baanetrt, Esg., Chairman. 
Lionst N. pe Roruscuitp, Esg., O.B.E., Deputy-Chairman. 
Str Ian Heatucoat Amory, Bart., C.B.E. C. Susazsrr Hitron, Esq. 
Ricut Hon. Viscount Brarstep, M.C. W. Douro Hoaag, Esg., C.B.E. 
Freperice Cavenpisn Bentince, Esg. R, M. Hottanp-Maartin, Esg., C.B, 


Atrraep Fowrtt Buxron, Esg. Davip Lanpats, Esg. 
oun CarTor, Eso. Six Cuntstoruzr T, Neepuam, 
mp Datmenr, D.S.O., M.C, Cecrt Francis Paar, Esg. 
Mayor Geratp M. A, Exxis, Commanper M, P. B, Portman, R.N. 
Freperice Craururp Goopsnovan, Esg. Wirttam Hearp Suerrorp, Esg. 
Tur Manzguzss or Hartincton, M.P. 


THE ALLIANCE GRANTS INSURANCES 
OF ALL KINDS 


LIFE (with and without Profits). Assurances with Disability Benefits. 
Estate Duty Policies. Staff Assurance and Pension Schemes. Group 
Life Assurances. Children’s Deferred Assurances and Educational 
Endowments. Annuities. 

SINKING FUND and CAPITAL REDEMPTION. 

FIRE. MARINE. BURGLARY and THEFT. 

ACCIDENTS OF ALL KINDS: Personal Accident and Disease. 
Third Party, Drivers’ Risks, Lift, Plate-Glass, and Workmen’s 
Compensation with Special Policies for Domestic Servants. 

MOTOR CAR, MOTOR CYCLE. 

FIDELITY GUARANTEE. LIVE STOCK. 

BOILER and MACHINERY INSURANCE and INSPECTION. 








Henry Acexanper Trotter, Esg. 





COMPREHENSIVE POLICIES fr BUILDINGS or CONTENTS of DWELLING HOUSES 





The Company is Empowered to act as 


EXECUTOR & TRUSTEE 


Particulars of any of the above will be sent on request. 


T. B. PONSONBY, General Manager. 
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IS YOUR INCOME SAFE? 


Dividends have a habit of crumbling. No matter how carefully you arrange 
your investments, you can never be sure that next year will not find you 
worse off than you are to-day. Can you afford to take the risk ? 

You can get a guaranteed income for life if you purchase a Canada Life 
Annuity. It is, humanly speaking, equivalent in safety to a Government 
pension. It cannot shrink. What you contract to get is paid you punctually. 
And you get a much larger income. 


FOR INSTANCE— 


A man of 62 who takes out a Canada Life Annuity for £1,000 gets 
a yearly income of £100 12s. 1d. A woman of 67 gets a yearly 
income of £101 12s. 6d. for the same investment. 


OVER 10% PER ANNUM 


Other ages pro rata, on equally generous terms. You can invest any amount 
from £100. The assets of the Canada Life Company are over £26,000,000, 
and are under direct Government supervision. Write at once for full 
particulars to the Canada Life—the oldest Dominion Life Office, and the office 
that gives the best value for Annuities. 


The Company has recently revised and considerably reduced its rates for 
non-profit Policies. 


Write to-night (stating age) to J. R. Wandless, F.I.A. 


CANADA LIFE ASSURANCE CO. 


Assets over £26,000,000. 
(Established 1847.) 


St. James’s Square, LONDON, S.W. 1. 
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THE BUDGET, 1926-1927 
REVENUE, EXPENDITURE. 
£ Consolidated Fund Services :— £ 
Customs 112,120,000 National Debt Services. 370,000,000 
Excise 145,760,000 Road Fund ‘ 19,500,000 
———— Payments to Local Taxation Accounts, ete. 14,300,000 
Total Customs and Excise 257,880,000 Payments to Northern Ireland Exchequer 5,400,000 
—_—__ Other Consolidated Fund Services 3,700,000 
Motor Vehicle Duties eee scatel 8 a ee fuel ee oe lll ee ——__—__—_— 
———— Total Consolidated Fund Services .. 412,900, 000 
Estate, etc., Duties 67,800,000 — 
Stamps 25,500,000 | Supply Services :— 
Land Tax, House Duty and Mineral Rights Duty 800,000 Army . ; 41,565,000 
Income Tax ‘ 247,000,000 Navy 58,000,000 
Super Tax .. 62,000,000 Air Force 15,550,000 
Excess Profits Duty, etc. 8,000,000 Civil Services .. 235,725,000 
Corporation Profits Tax 2,700,000 Customs and Excise, and Inland Revenue De _partments 12,007,000 
—_—__——- Post Office Services ¥ : 57,643,000 
Total Inland Revenue 408,800,000 os 
—_—_—_— Total Supply Services 420,490,000 
Total Receipts from Taxes .. 690,780,000 ican 
—_—_— Total Expenditure 833,390,000 
Post Office .. 62,000,000 Surplus 1,440,000 
Crown Lands 1,050,000 
Receipts from Sundry Loans 23,500,000 
Miscellaneous :— 
Ordinary Receipts 30,500,000 
Special Receipts. . 27,000,000 
Total Receipts from Non-Tax Revenue 144,050,000 
Total 834,830,000 Total 834,830,000 
accounts. The pot has been scraped very clean in this 


T SHE Treasury returns of National Revenue and 
Expenditure for the year ended March 31st, 1927, 
showed a deficit of £36,693,794, as compared with 

a Budget estimate of a surplus of £4,109,000. The deficit 
for the previous year was £14,038,120. The biggest 
reduction in revenue was in respect of Income Tax, which 
dropped £24,694,000, National Debt services accounting 
for the biggest increase on the expenditure side. In the 
Budget for the current year the estimated expenditure 
is £833,390,000, as compared with an actual expenditure 
last year of over £842,000,000. On the existing basis 
of taxation the estimated revenue would be £796,850,000, 
or £21,540,000 less than the estimated expenditure. By 
increased duties or new taxes on wines, tobacco, pottery, 
motor tyres and matches, additional indirect taxation of 
about £5,900,000 is estimated. To provide for the balance 
there is a further raid on the Road Fund absorbing the 
balance of £12,000,000, a reduction of one month in brewers’ 
credit, thus scraping in another £5,000,000 within the 
twelvemonth ; the withdrawal of the concession that 
Schedule A Income Tax should be payable in two instal- 
ments instead of one, which scrapes in a further £14,800,000, 
while an additional sum of £300,000 is secured by some 
adjustment of Estate Duty. A prospective deficit of 
£21,500,000 is thereby converted into a prospective surplus 
of £16,400,000. 

Many of these devices savour of those adopted by the 
inferior class of company promoter, who by manipulations, 
Manages to get one-and-a-half years’ payments due into 
one accounting year, so as to obviate the necessity of 
showing bad results, in the hope that something may 
tum up to make good the deficiency in the following 


respect, and at this juncture it is difficult to see how an 


increase in income tax can be avoided next April. 


This 


impost is, of course, the backbone of the Budget, but a 
glance at our heavy industries should be sufficient to 
prevent any optimistic reflections as to the proceeds of 
the tax during the current year. 
tive surplus, however, an additional £15,000,000 is applied 


to the Sinking Fund, 


By means of the prospec- 


making the total appropriation 


£65,000,000, and thus making good half the shortage 
in last year’s appropriation. 


BANKING & CURRENCY 


BANK OF ENGLAND RETURNS 


(000’s omitted.) 





























Circula- Securi- Percent- 
tion (ex- ties in age of 
Coin | cluding De- Banking Reserve 
Date. and Bank | posits. | Depart- | Reserve. to 
Bullion, | Post ment. Lia- 
Bills). bilities. 
1927 £ £ £ £ £ 
Jan. 26th | 151,845 | 137,049 | 116,611 | 100,871 34,045 29-2 
Feb. 23rd | 150,148 | 136,604 | 116,812 | 101,216 | 38,204 28°6 
Mar. 30th | 150,548 | 137,952 | 130,446 | 116,392 | 32,846 24°7 
April 27th | 154,163 | 137,515 | 108,817 | 90,095 | 36,898 33°4 
May 25th | 152,540 | 135,859 | 118,115 | 99,488 | 86,431 80°8 
June 29th | 152,118 | 187,976 | 126,908 {110,971 | 83,891 26°7 
CURRENCY NOTES 
30th June, 29th Dec., 29th June, 
1926. 1926. 1927. 
Total issue . £292,735,082 £295,460,511 £298,260,000 
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THE RULING BANK RATES 














Date of last Date of last 
change. % change. % 
Austria . Feb. 4,°27 .. 6 | Hungary’ .. Aug. 26,°26 .. 6 
Belgium . June 23,’27 .. 5 | Italy .. June 18, 25 .. 7 
Bulgaria . Aug. 5,°24 ..10 | Latvia -. Jan. 1,°27 .. 7 
Czecho- Lithuania . Feb. 8,°38 .. 7 
Slovakia .. Mar. 8,'27 .. 5 | Norway . Oct. 27,°26 .. 4} 
Denmark .. June 24,’26.. 5 | Poland . May 18,’27 .. 8 
Estonia . July 1,°25 ..10 | Portugal . July 26,’26 .. 8 
Finland . Mar. 22,°27 .. 7 | Roumania .. 1920 oe 
France . Apr. 14,’27 .. 5 | Spain - Mar. 29,°23 .. 5 
Germany .. June 10,’27 .. 6 | Sweden .. Apr. 21,°27 .. 4 
Great Britain Apr. 21,’27 .. 4} | Switzerland .. Oct. 22,’25 .. 34 
Greece .. Aug. 11,°25 ..10 | U.S.S.R. mew ..s 
Holland -. Oct. 3,°25 .. 3$1 Yugo-Slavia.. June 23,’22 .. 7 
FOREIGN EXCHANGE FLUCTUATIONS 
Exchange. Parity. June 30, | Dec. 81, | June 30, 
1926. 1926. 1927. 
On Lonpon : 
New York $4.8665 = £1 4.86% 4.8545 4.85 fr 
Montreal $4.8665 = £1 4.85 Hf 4.85} 4.86 4 
Paris .. -- | Fe. 25.2215=£1 | 174 122.75 | 124 
Brussels Belga 35 = £1 — 84.883 | 34.95 
Berlin -. | Mk. 20.429 =£1 20.44 20.40 20.48} 
Amsterdam .. | Fl. 12.107 =£1 12.11 12,12? 12.18 
Athens -» | Dr. 25.2215=2£1 | 401} 3854 358 
Belgrade Din, 25.2215=£1 275 275 276 
Bucharest Lei 25,.2215=21 | 1030 920 8074 
Budapest .|P. 27.82 =£1 27.85 27.76 27.863 
Constantinople | Pr. 110.698 =—£1 | 912} 9624 on, 
ot .. | Kr. 18.159 =£1 | 22.16 19.203 | 18.78 
Helsingfors .. | Mk. 25.2215=£1 | 198} 192.85 192.80 
Lisbon -. | Esc. 1 58.287d. | 24d. 23d. 24d. 
Madrid .. | Pts. 25.2215=2£1 80.08 81.74 28.39 
Prague .. | Kr. 24.017 =—£1 | 164} 164 16313 
Rome . | Lr. 25.2215=£1 | 184% 108 & 88 
Sofia .. Ls. 24.2215=£1 | 668 6684 675 
Stockholm Kr, 18.159 =£1 18.13 18.16 18.12 
Vienna -. | Sch. 34.583 =£1 84.42 84.374 34.52 
Warsaw -. | Zlo, 25.224 =£1 50.0 42.45 434 
Zurich Fe. 25.2215=£1 25.14 25.11 25.22 
Buenos Aires 47.58d. = Peso sola. 463d. 484d. 
Monte Video.. | 51d. = Peso 49$d. 504d. 49d. 
Rio Janeiro .. | 16d. == Milreis 7 Hd. 5d. 633d. 
Valparaiso Pesos 40 = £1 39.90 89.63 39.84 
Yokohama 24.58d. = Yen 23 Ad. 24 4d. 23 id. 
Singapore per Dollar 27 Hd. tA 27 4d. 
Shanghai per Tael 85 id. 294d. 31d. 
Hong Kong .. per Dollar 274d. 233d. 241d. 
Bombay - 24d. = Rupee 17 Hd. 18 4d. 17 #4. 

















The impression derived from a study of the foreign 
exchanges is that the principal rates show increasing 
steadiness, and that, one by one, the lame dogs are being 
helped over the stile. The French franc has remained 
very steady during the half-year, but this has not been 
accomplished without upsetting several monetary centres 
—most of all, our own—the large French purchases of 
gold having effectually prevented the further expected 
fall in our Bank Rate. The sooner the French franc is 
properly stabilised the more relieved will be the financial 
centres of the world, and it is to be hoped that the recent 
conversations in New York between the representatives 
of the various banks of issue will conduce thereto; the 
political situation in France, however, is such as still 
to prevent complete confidence in the steadiness of the 
franc. 

The most conspicuous improvements during the half-year 
have been in the Spanish and Italian currencies, although 
one gathers that difficulties are being experienced in 
maintaining the latter. The Belgian stabilisation seems 
to have been a complete success, the rate being pretty 
steady. 

The New York rate is more unfavourable to this country 
than it should be at the present time of the year(mid-July); 
it is $4.85} per £1), this being largely due to French 
removals of gold from our market. 

The Brazilian milreis is now fairly steady, while the 
Argentine peso has displayed a marked improvement, 
rising to a premium on the £. 


es 


The Japanese yen has fallen in value, as a result of the 
commercial crisis in that country. 

The gradual recovery in the world’s economic position 
is marked by the decrease in the number of ciphers required 
to convey the exchange of value of the various currencies, 
Gone are the billions and millions, the highest now being 
Turkey with 942} piastres to the £ and Rumania with 
807} lei to the £. 


INVESTMENT 


NEW CAPITAL ISSUES 


The following table is taken from that compiled by the 
Statistical Department of the Midland Bank : 
GEOGRAPHICAL DISTRIBUTION OF NEW CAPITAL ISSUES* 

IN GREAT BRITAIN BY HALF-YEARS AND YEARS, 

(000’s omitted.) 







































































United Overseas 
Kingdom. Countries. Total. 
1920: £ % of £ % of £ 
total. total. 
June half 212,088 87.9 29,144 12.1 241,282 
ee w@ 112,464 78.7 80,515 21.3 142,979 
Year .. 824,552 84.5 59,659 15.5 884,211 
1s: 
June half 62,448 50.3 61,772 49.7 .. 124,220 
Dec. ,, 37,625 41.1 58,950 §8.9 .. 91,57, 
Year -. 100,078 46.4 115,722 53.6 215,795 
1922: 
June half 64,597 38.4 108,550 61.6 168,147 
Dee. « 85,872 58.1 31,650 46.9 67,522 
Year .. 100,469 42.6 135,200 57.4 235,669 
923 : 
June half 82,875 26.6 90,649 73.4 123,524 
Dec. ,, 34,709 43.3 45,527 56.7 80,236 
Year _ 67,584 33.2 136,176 66.8 203,760 
1924: 
June half 89,750 87.4 66,465 62.6 106,215 
Dee. 49,573 42.3 67,758 57.7 117,381 
Year -.. 89,823 40.0 184,223 60.0 223,546 
925: 
June half 85,148 68.5 89,206 81.5 124,854 
Dec. ,, 46,951 49.1 48,592 50.9 95,543 
Year -. 182,099 60.1 87,798 89.9 219,897 
1926 : 
June half 68,428 52.0 68,213 48.0 131,636 
ae 72,489 59.6 49,191 40.4 121,630 
Year .. 140,862 55.6 112,404 44.4 253,266 
1927 : 
June half 102,896 64.4 56,798 85.6 159,694 





* Excluding British Government loans raised directly for national 
purposes. 

It will be observed that the total amount of new issues 
for the first half of 1927 exceeded that of any corresponding 
period subsequent to 1922. A feature of interest is the 
high proportion taken by home borrowers or undertakings, 
these accounting for 65 per cent. of the total (£108 millions). 
Of the £57 millions raised for overseas (the smallest amount 
for some time) £85 millions was for countries within the 
Empire, foreign issues totalling only £22 millions, half of 
which went to Europe, the bulk of the remainder going 
to South American countries. 

The figure of £108 millions raised for home purposes 
(which does not, however, include Government borrowings) 
deserves analysis. According to the Economist's com- 
pilation, which goes into more detail, British municipalities 
took £19 millions, home railways £14 millions, and invest- 
ment trusts £18 millions, the balance going to miscellaneous 
industrial and trading undertakings. 

It will be noticed that British Government loans are 
expressly excluded from the Midland Bank figures. These, 
for the half-year, totalled £67 millions, as against only 
£7} millions for the corresponding period of 1926. These 
figures relate to new money, issues for the replacement 
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of existing securities being ignored. In fact, this remark 
covers all the statistics relating to new issues, as if con- 
versions or replacements of existing issues were included, 
a wholly false idea would be given to the demands made 
upon our capital market. 

Comparisons with the United States are of little value 
so far as domestic issues are concerned, but the extent 
to which New York is taking the place of London as inter- 
national moneylender is evidenced by the fact that the 
foreign loans placed in that centre during the first half 
of the current year exceeded £160 millions. 


THE INVESTMENT OUTLOOK 


HE table overleaf shows more steadiness than usual, 
some of the principal rises being in the shares 
associated with that trade from which so many of 
our peers emanate. Home rails have fallen while Argentine 
rails show an excellent rise, which is in strict accordance 
with the anticipations recorded in previous issues of this 
supplement. British Government credit, as reflected by 
the price of its loans, fails to improve, this being due to 
various causes, prominent among which are the French 
financial policy, and the manner in which Australia swamps 
the gilt edged market with a continuous flow of loans at 
prices that must render any large conversion scheme in 
connection with our own debt extremely difficult. 
Courtaulds show a considerable recovery and the same may 
be said of Dunlops. Tobacco shares fell on the Budget, but 
since the close of the half-year have risen, largely on 
anticipations that the new provisions of the Finance Act 
will make them divide profits more up to the hilt in future 
than to run the risk of additional taxation. 
The investment outlook is extremely obscure. New 


issues on the London market have been so numerous that 
it is congested, and many of the recently issued foreign 
loans stand at a discount. Even New York shows signs of 
financial indigestion in this respect. The outlook for our 
heavy industries does not seem to be improved in the 
slightest degree. Artificial silk—if one may include this 
among the heavy industries—is the conspicious and happy 
exception, but with factories going up all over the world, 
there are going to be several casualties before this industry 
gets into its stride. South American rails have been the 
most encouraging section for the genuine investor. Rubber 
and oil are still disappointing and their recovery is a slower 
job than was anticipated ; it must, however, come sooner 
or later. Tea shares have again turned out to be most 
satisfactory investments and prospects still appear good. 
Base metal shares show a drooping tendency although 
dividends, particularly in the case of tin companies, continue 
satisfactory. South African finance and diamond companies 
have weakened somewhat on the throwing out of the Bill 
regulating the alluvial diamond output, but it is confidently 
anticipated that this will pass in October, and dividend 
yields in this section are high. Apart from the investment 
suggestions given in another article in this issue the following 
are here recommended : 


Approx. 

Price. 
Berlin, City of, i, oe - oe a! CFE 
Entre Rios 2nd Pre os ° oe . & 
Buenos Aires and Pacific Ord. .» 
Rumanian 4 per cent. Consolidated Loan .. 44} 
Lever Bros. 8 per cent. Pref. .. nr 19/6 
Piccardo (Tobacco) 6} per cent. me Pref. .. 7k 
Hesketh Estates 10s. ay , -- 138 
Burmah Oil ee _ - 54 xd. 
Shakomato Tea Estates - - a 26/3 
Rand Selection Corporation .. ee -. 21/8 
De Beers Deferred ss £144 xd. 
Consolidated Diamonds S.W. Africa .. - 19/0 
South African ae os ee o We 
Tavoy Tin , pe 0° e 19/- 
Malayan Tin Dredging - a -. RE 















HE BOARD OF TRADE 
JOURNAL. haha emg wr bi 


and Exhibitions, 
Treaties, Tariffs and Camm tions. Trade 
Statistics and other topical and authoritative —. 
30s. per annum, post free. Specimen , 
mencing =. the — of 24th Feb., 1927, the Sesenel 
contains weekly supplements con 
returns of the results of the CENSUS OP PRODUCTION, 
1925. These Supplements are available separately, 
6d. each (7d.). 


VERSEAS TRADE REPORTS. 


Supply comprehensive information on economic, 

financial and indus conditions in other 
countries. Written by H.M. Trade Commissioners and 
Commercial Diplomatic and Consular Officers for the 
Department of Overseas Trade. Some 40-50 ~—- are 
issued each year. £3 per annum, post List of 
titles is available free. 


GRICULTURAL MARKET RE- 

A valuable weekly barometer of 

PORT. prices of all agricultural produce to 

which special market reporters cuteaed all over the 

country regularly contribute. Special market forecasts 
are a regular feature. 10s. per annum, post free. 


Ad. eee 


Abii 





EDINBURGH; 120 George Street. 


All prices are net. CARDIFF : 1 St. Andrew’s Crescent. 





HIS MAJESTY’S STATIONERY OFFICE. 


ONDON : Adastral House, Kingsway, 





For ‘Business “Men. 


HE MINISTRY OF LABOUR 
GAZETTE. The Mouthiy Jourmel ca 


questions — wages, 
hours, cost of living, strikes, unemployment, &c. Fully 
illustrated with statistical tables. 7s. a year, post free. 
Specimen number post free. 


OCAL UNEMPLOYMENT 

INDEX, Monthly statistics for 637 towns. 

per annum, post free. Issued 

to subscribers only m Adastral House, Kingsway, 
W.C.2. Specimen schedule post free. 


UIDE TO CURRENT OFFICIAL 





STATISTICS. bn sth annual volume of 
work has now been 
issued. It reproduces the valuable features which have 


made it an indispensable reference work to all who use 
facts quantitatively expressed. 1s. (1s. 4d.). Vols. I.-IV., 


Is, each, 

[NDUSTRIAL AMERICA. BiPort of the 
appointed to Study Industrial Conditions in da 

and the United States of America. Cmd. 2833. 1s. 

(1s. 2d.). “A notable document . . . a review wide - 

scope and interesting in its observation of a period of r> 

development on the North American Continent.” —7TIJM. s. 








W.C. 2. 
MANCHESTER: York Street. 
BELFAST: 15 Donegall Square, W. 


Prices in brackets 
include postage. 
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STOCK AND SHARE PRICES 

















Price Price Price 
June 30th, | Dec. 31st, | June 30th, 
1926. 1926. 1927. 
Consols 553 545 54} 
8} per cent. C onversion Loan 76% 75} 75 +8 
5 per cent. War Loan 101 100% 100 # 
London County Council 3 per 
cent. . 63} 62 624 
Southern Rly. 5 per cent. Pref. 96 94 90 
Great Western Rly. Ord. os 86 88} 884 
Canadian Pacific Rly. Ord. .. 168} 172 184 
Buenos Aires Gr. Southern 
er ei i ‘i 954 1013 107 
Gas, Light and Coke Ord. Stock 85 86 88 
County of London Elec. : 58 /- 26/38 27/9* 
Westminster Bank ai shares, 
£5 paid). £18% £18} £19 
Vickers Ord. (6/8 :) 7/9 9/- 9/6 
Guest, Keen and Nettlefolds 
Ord. (£1). 82/- 38/9 87/- 
Cunard Steamship Ord (£1) . 17/- 18/8 24/6 
Peninsular and Oriental Def.. 250 245 280 
Courtaulds (£1) 140/- 97/6 134/44 
Bass, Ratcliffe and ’ Gretton 
Ord. (£1) 48/6 58/9 69/- 
Distillers Company Ord. (£1).. 58/- 58/9 56/- 
Imperial Tobacco Ord. (£1) .. 114/38 118/- 99/3 
Lipton Ord. (£1) - 7 12/ 12/9 12/- 
Shell Transport Ord. (£1) 90/- 95/- 95/- 
Dunlop Rubber Ord. (£1) 29/1} 27/6 34/9 
Crown Mines Ord. (£1) 60/- 67/6 71/3 
Rubber Trust Ord. (£1) 45/- 41/6 39/3 
Commercial Union Assce. Ord. 
(£2 10s. shares, 30s. paid) £24} £25 £243 





* Scrip bonus of four new shares for every 3 old distributed in 
December, 1926. 


BALDWIN-PROOF INVESTMENTS 


T is all nonsense to pretend that investments can be 
I made regardless of political considerations. It has 
always been well understood, for instance, in Stock 
Exchange circles, that the presence of a Conservative 
administration was good for owners of breweries, distilleries, 
slum properties and the like, whether such owners were 
peers or public companies. But now, it seems to me, we 
have reached a further stage, when investors concerned 
about the safety of their capital need to ask themselves 
anxiously what is likely to be the outcome of a continuance 
of the present Government in office for another year or two. 
The War and the post-war industrial boom left most of 
our big industries in a very delicate state of health; to 
recuperate they required a lengthy period of peace, good 
will and co-operation in industry, and conciliation and good 
relationship abroad, with no effort spared to foster trade. 
It was just possible that, with such a policy carried out, 
our industries might surmount their worst difficulties, and 
the number of unemployed be considerably reduced. 

It is unnecessary to relate what has happened. It is 
unfortunately only too evident that the present Government 
is only too capable.of ‘throwing the monkey wrench into 
the machinery.” As a result most of our heavy industries 
are in such a state of jeopardy that it is doubtful if even the 
Germans can rescue them. It is clear that British industry 
and commerce have nothing to hope and much to fear from 
the actions of the Government during the remainder of its 
tenure of office, and big investors for some time past have 
been reducing their interests in this country and seeking 
investments that are removed from the influence of Downing 
Street. But Britain is so important a factor in the world, 
that investments entirely removed from the actions of its 
Government do not leap to the eyes. Attention may be 
directed to 


ARGENTINE Ralzs. 
On the basis of last year’s dividends, which should be 
easily maintained, Buenos Aires Great Southern at their 
present price of 107 yield £7 6s. 8d. per cent., Buenos 
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Aires and Pacific at 983} yield £7 9s. 9d. per cent., and 
Central Argentine Deferred at 83 yield £7 4s. 7d. per 
cent. In the case of the first two the “fat” dividends are 
due to be declared in September, whilst in the case of the 
Central Argentine the whole of the year’s dividend on the 
Deferred is paid in October. The traffics, combined with 
the improvement in the Argentine exchange, put the 
maintenance of these dividends beyond doubt. 


BELGIAN NATIONAL RAILWAYS 6 PER CENT. PARTICIPATING 
PREFERENCE SHARES. 


These shares are in the denomination of 500 Belgian 
frances, the sterling equivalent of which is £2 16s. The 
Belgian Government guarantees the fixed interest of 6 per 
cent. per annum as well as the principal, and also guarantees 
the rate of exchange at 175 francs to the £. In addition to 
the fixed interest these shares are entitled to half the net 
profits, which for the current year it is estimated will bring 
the total dividend to 8} per cent. The shares are redeem- 
able by drawings at par or purchases below par by a sinking 
fund beginning 1st September, 1937, and holders of redeemed 
shares will receive profit-sharing certificates entitling them 
to the profit participation above the fixed 6 per cent., even 
after redemption of their capital. The Government, 
however, has the right to redeem all outstanding shares and 
profit-sharing certificates after 21 years from the date of 
issue at a premium of Frs. 250, and after 31 years at a 
premium of Frs. 150. These premiums are in lieu of the 
profit-sharing certificates, and holders have no further rights. 
At the present price of about £3 6s. 9d., which carries the 
full year’s dividend payable 1st September, and assuming 
that the profit participation will be equivalent to 2} per 


cent., these shares yield about £7 17s. 6d. per cent. They 
are dealt in on the London Stock Exchange. 
CONSOLIDATED RaILRoaAps oF CUBA 6 PER CENT. 


CUMULATIVE PREFERRED STOCK. 


Consolidated Railroads of Cuba, incorporated July 28, 
1924, under the laws of Cuba, owns the entire outstanding 
common stock of the Cuba Railroad Company, including 
Camaguey & Nuevitas Railway, substantially all of the 
common stock of the Cuba Northern Railways Company, 
and all the capital stock of the Espirituano Railroad, the 
latter acquired in 1925. These companies operate railway 
lines extending from Santa Clara to Santiago and to ports 
on the north and south coast and serve practically all of the 
eastern half of the Island of Cuba. The country traversed 
by these railroads is rich in natural resources and capable of 
much additional development. 

The Cuba Railroad Company was incorporated under the 
laws of New Jersey in 1902. It has acquired the physical 
property of Camaguey & Nuevitas Railway and now owns 
approximately 769 miles of standard guage road, with 
extensive terminals at Antilla and Nuevitas (Pastelillo). 
At these ports it owns deep water piers for ocean vessels 
with ample wharf and recently enlarged warehouse 
facilities. It has also an important terminal at Santiago. 
The Cuba Northern Railways, organized in 1916, was 
incorporated under the laws of Cuba in 1918. It owns and 
operates about 234 miles of main line and branches, and 
extensive port facilities at Puerto Tarafa. This road 
furnishes practically the only transportation service 
through some of the richest and most productive territory 
in Cuba. Earnings for the past four years show the Pre- 
ferred dividend of the Consolidated Railroads of Cuba to 
have been covered twice over on the average, although for 
1925-26 the actual extent to which it was covered was 1.84 
times, there being a lower net income that year due to the 
lower price of sugar. The company is under competent and 
powerful American control, and one of the underlying 
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companies, Cuba Northern Railways, has quite recently 
replaced an 8 per cent. bond issue by 6 per cent. bonds which 
will result in an appreciable saving. It is probably ouly 
a question of time before Consolidated Railroads of Cuba 
absorbs the United Railways of Havana, when it will control 
the whole Cuban railway system. The 6 per cent. 
Preferred stock here recommended is in the denomination 
of 100 U.S.A. dollars, and is officially quoted on the New 
York Stock Exchange. Dividends are payable quarterly 
(1st January, etc.), and on the basis of the present price of 
about 78 per cent. the yield is in the neighbourhood of 
8} per cent. 
ASBESTOS CORPORATION. 

Up to a comparatively recent time the use of asbestos 
was confined to a few purposes, notably as covering for 
boiler pipes, furnaces and shingles for roofs. To-day, 
the field for its use is vastly enlarged, no motor-car for 
instance being safe without an asbestos brake band lining, 
while the fire-resisting and binding qualities of asbestos 
have brought about a big demand for its use as wall board 
and paper for insulating materials, cement floor and wall 
plaster and roofing shingles—this last showing enormous 
development. Although asbestos is found in many 
countries, long-fibred asbestos is produced only in Canada 
and South Africa. Quebec produces about four times as 
much asbestos as all the rest of the world put together, 
and the Asbestos Corporation is a consolidation of all the 
asbestos companies in that province. The accounts for 
1926 show the Preferred dividend to have been about twice 
covered, The company’s prospects appear good and at 
their present price of about $86 per $100 share, this 
Preferred also appears a good high-yielding investment 
to mix with others. The Common shares have not yet 
received a dividend but look a good speculative lock-up. 
These shares are included in the Reuter cablegram of 
Montreal prices appearing daily in some of the news- 
papers. 

WAYAGAMACK PULP AND Paper CoMPANyY. 

This company holds under Government licence 2,056 
square miles of timber limits in Quebec, it has a sulphate 
pulp mill with a capacity of 240 tons per day, a kraft paper 
mill with a capacity of 120 tons per day, and a 200-ton 
newsprint mill. It also has one-third of the capital of the 
Anticosti Corporation. The capital of the company consists 
of 100,000 shares of no par value, in front of them being 
$4,251,400 of 6 per cent. bonds and $1,500,000 of 6} per 
cent. bonds. After allowing for bond interest and deprecia- 
tion, the earnings for 1926 were equivalent to over $6 per 
share. In respect of the present financial year three dividends 
of 75 cents each have already been paid. There are signs of 
the production of newsprint outstripping demand for the 
immediate future, but this company is reported to be doing 
very well with its sulphate pulp and kraft paper. The 
latter is being put to many new uses—one of them, it is 
stated, is as a substitute for jute sacks for cement—and 
at their present price of about $55 each, the shares look a 
a promising investment. They are quoted officially in 
Montreal and Toronto. 


EquitaB.LeE Orrice Buitpinc (NEw York). 

This company owns the freehold and building in the centre 
of the business district of New York known as the Equitable 
Building (120 Broadway). It is the greatest office building 
in the world, being forty stories high, is served by sixty- 
four lifts and contains approximately an area of 1,250,000 
rentable square feet. Among its tenants are the General 
Electric Company, Union Pacific Railroad, Empire Trust 
Company, American Smelting and Refining Company, 
American Can Company, American International Corpora- 
tion and Southern Railway Company. The Bankers’ Club of 





—— 


America occupies the top three storeys. Funded and bond 
indebtedness amount to about $29,000,000, which is being 
gradually redeemed by a sinking fund. The capital consists 
of $880,000 7 per cent. Preferred, convertible into Common 
at the rate of two shares of Common for each Preferred 
(this is the balance of an original issue of $5,000,000) and 
Common stock, including converted Preferred, of about 
207,000 shares of no par value. The accounts for the year 
ended April 30th last showed a net profit of $1,632,465 after 
allowing for depreciation, interest, taxes, etc., equivalent, 
after deducting the dividend on the Preferred shares, to 
$8.50 per share on the Common stock. Dividends at the 
rate of $7 per share per annum are being paid. Net profits 
for the current year are estimated to be equivalent to 
$8.58 per Common share. At their present price of about 
$91 the yield on the Common stock is about 7 per cent., 
and the increasing value of this modern sky-scraper, a 
building in the finest position in New York, combined with 
practically guaranteed earnings from leases, rentals, etc., 
constitutes this share an attractive high-yielding invest- 
ment. It is officially quoted in New York. 


LEHN AND Fink Propucts Co. 

This American Company makes Lysol, Pebeco Tooth 
Paste and numerous toilet preparations, the sale of which 
is conducted throughout the world by means of subsidiary 
companies. 

The capital consists of 275,000 shares of no par value, 
and 150,000 Management shares of no par value. 

The Common shares are preferential as to $8 per annum 
dividends, after which the management stock is entitled 
to 30 cents per share. If the net earnings exceed $6 per 
share on Common and 80 cents per share on Management 
stock, half the excess earnings may be paid on Management 
stock, but no such additional dividends in excess of 70 
cents per share may be paid without a like increase in 
Common dividends. 

Quarterly dividends on the Comm~n stock of 75 cents per 
share are paid on March Ist, etc. 

The shares are officially quoted in New York and are 
included in the special list of New York quotations appearing 
daily in the Daily Mail and Daily Express. 

At the present price of about $35} per share the yield is 
about 8} per cent. and the share seems attractive. 

A. E. D. 


RUBBER 


The course of the rubber market during the first half of 
the current year has presented something of an anomaly, 
inasmuch as the supplies emanating during this period 
from Malaya—the principal source of production—have 
actually increased to quite an appreciable extent in com- 
parison with the corresponding months of 1926, although 
the average exportable release under the Stevenson 
restriction scheme was under 70 per cent. of standard 
production during the six-months period just expired, in 
contrast with 97} per cent. a year ago. 

Actually the exports have amounted to 196,861 tons 
against 181,496 tons and the weakness exhibited by the 
commodity in recent weeks can be directly attributed to 
the ineffectual operation of the Stevenson scheme disclosed 
by these figures. The apparent paradox is explained by 
three causes: (1) a substantial increase in the assessments 
of standard production, (2) the utilisation of export credits 
accumulated during 1926, (8) an appreciable increase in the 
imports of foreign rubber into Malaya. This rubber 
emanates principally from Dutch East Indies’ native 
sources. 

The future course of the market depends largely upon 
the question as to whether the visible effects of the restriction 
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enactment are likely to continue to be as nebulous as 
previously. In this connection, it is as well to remember 
that the cut to the minimum exportable rate of 60 per eent. 
which took place as from May Ist last has only just begun 
to show itself in the arrivals from consuming countries, 
while, secondly, whereas some 20,000 tons of rubber have 
been shipped from Malaya during the January-June period 
in respect of unused credits, the amount now outstanding 
under this heading does not substantially exceed 5,000 tons. 

So far as foreign imports are concerned, the recent 

wth has surprised most authorities, and it is shrewdly 
suspected that the latest increases are due in a large 
measure to a recrudescence of smuggling activities. If 
this be so, the efforts of the local authorities should bring 
about some abatement in due course. 

The above remarks would indicate that from now on a 
reduction in shipments can be expected, and as available 
stocks are already showing signs of diminution, there are 
solid grounds for believing that the industry has turned the 
corner. 


TEA 


The adaptability of the tea-plantation industry to set 
its house in order and to meet temporary periods of over- 
production by voluntary restriction of output has, on 
more than one occasion in recent years, been the means 
of appreciably altering the statistical position of this 
commodity in a very short space of time. 


The tea industry, of course, is in a peculiarly favourable 
position for adopting measures of this sort, as by reverting 
to a policy of finer plucking, not only is the supply affected, 
but a far better quality of tea secured. In the final months 
of 1926 available supplies of tea exceeded requirements, 
and at the auctions some of the lower grades actually 
realised prices barely sufficient to cover production costs. 
However, the usual measures were taken to meet this 
situation and the result is manifest from a glance at the 
appended statistics, which represent current bonded 
stocks in the United Kingdom compared with the corre- 
sponding totals of 1926 and 1925: 

30th June, 1927 145,417,000 Ibs. i 
30th June, 1926 154,751,000 Ibs. 
30th June, 1925 178,900,000 Ibs. 

Moreover, it is expected that the next month or two 
will witness a still further lowering in available supplies, 
and it is not improbable that the reductions will bring 
the figure down to the lowest recorded for some years past. 

Accordingly, an improving tone at the commodity 
auctions in Mincing Lane can reasonably be anticipated, 
with its reflex on share prices in the Stock Exchange. 

In view of the history of this industry, and the extremely 
strong financial resources of the great majority of the 
producing companies it is a pity that the market in this 
type of share is not a broader one; but while conditions 
remain as at present, operations in this department are 
far more suitable for the permanent investor than the 
in-and-out speculator. 
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THE AMERICAN OUTLOOK 


New York, July 18th. 


NDUSTRIAL activity is not quite so active as it 
] was a year ago, but it must be remembered that 
high records for all time were established at that 
period. The general feeling is that a moderate readjustment 
is in process. In certain branches of industry there has 
been some slowing down—particularly in textiles. On 
the other hand, there is a feeling that farming conditions 
are improving, particularly in the north-west, and that 
crops for the present year will be very satisfactory. This 
augurs well for the railways, and as the farming section 
has had the lowest spending power in the community for 
some years, any improvement in conditions here will be 
a welcome aid to trade. 

The purchasing power of the population of the United 
States remains on an enormous scale, and there are no 
signs of the dangers prophesied in some quarters as attend- 
ing the large amount of instalment selling that goes on. 


Tue Bic INDUSTRIES. 


A favourable feature is that consumption is practically 
equal to production in nearly every industry, so that 
there are no surplus stocks of manufactured goods that 
have to be disposed of at a sacrifice. Warmer weather has 
increased retail trade in light weight clothing, but the 
heavy industries show the slight recession that is usual 
this time of the year, although the expected decline in the 
building industry has not yet taken place. Automobile 
construction is now one of the great American industries 
and sales are still enormous, although the knowledge that 
a new Ford model is to be placed on the market has unsettled 
the situation. Directly this is out a spurt in production is 
probable. 

The railroad situation here has improved enormously 
during the past three years. Dividends have been 
increased, and with a record harvest and traffics anticipated 
this fall, this market should go higher. 


MoNETARY CONDITIONS. 


Brokers’ loans have been getting high, and a few weeks 
ago there was some uncertainty in the market, owing to 
the fact that many recent issues had not been fully placed. 
The influence of the Federal Reserve authorities caused 
leading bankers to withdraw the artificial support they 
were giving to such recent issues, and as a result, many 
syndicates and pools have been closed in every direction, 
and securities are now selling on, their proper basis level 
and are being steadily absorbed by investors. While 
money rates may be a trifle harder during the next few 
weeks, there is no outstanding sign of weakness anywhere, 
and it must be borne in mind that after so long a period 
of prosperity private capital is so plentiful that anything 
like a slump in the investment markets seems impossible. 


Tue SecurITIES OUTLOOK. 


The general feeling is that securities are likely to trend 
upward, this being more the case with bonds than stocks, 
and that, while recent happenings in Europe have caused 
slight alarm in some quarters, the lack of suitable outlets 
for capital will cause foreign bonds to reach a higher level 
in company with our own domestic bonds. High-class 
European and South American bonds can still be bought 
on the market to yield between 64 per cent. and 7 per cent., 
and in many cases these are even more attractive than they 
appear at first sight, owing to favourable redemption terms. 
The oil situation is still obscure, both consumption and 
production increasing at an enormous rate—the latter 


el 


a bit too fast. That sooner or later the position will be 
righted is certain, and for people prepared to wait and ty 
run the risk of seeing prices falling still further before they 
rise, purchases of shares like Marland Oil at about 38}, 

Mid-Continent Petroleum at about 30}, Pure Oil at about 
264, and Pan-American Petroleum at about 564, should 
turn out well in the long run. 


Tue Best 1s THE CHEAPEST. 


For investors overseas the well-established and well. 
known stocks are probably the safest purchases. It ig 
difficult to say whether the present level is high or low, 
but purchases of stocks like Eastman Kodak at about 165, 
United Drug at about 170, United Fruit at about 184, 
Du Pont de Nemours at about 250, and International 
Telephone and Telegraph at about 141, are practically 
certain to come out all right in the long run, with regular 
dividends at a moderate rate with stock bonuses from 
time to time. 

To sum up, it is hard to get away from a feeling of 
optimism, in a country that is bulging with money and 
prosperity : and even should there be some slight falling 
off in industry, the underlying position of the stock markets 
appears such as to render any pronounced decline unlikely, 


D, A. 

NEW YORK LIST OF DOLLAR BONDS 
Bid. Asked. 
Belgium 7 per cent. 1955 o's 105 105} 
German Central Bank for Agriculture 7 7 per cent. 1950 101} 101} 
Chile 7 per cent. 1942 .. _ ; -- 100} 100} 
Czecho-Slovakia 7} per cent. 1945 Al a -- 105} 105} 
French Republic 7 per cent. 1949 .. “ -- 105 105} 
Dutch East Indies 6 per cent. 1962.. - -- 104} 104} 
Finland 6 per cent. 1945 3 se vs a? 944 
German 7 per cent. 1949 > - -- 106% 106; 
German General Electric 64 per cent. "1940 -s ai 124 
Hungary 7} per cent. 1944 .. : 104 104} 

International Railways of Central Americ: a 6 per cent. 

1941 .. . ee oe ee ee 93 94 
Japanese 64 per cent. 1954 a oe -- 100} 101 
Mortgage Bank of Chile 6} per cent. 1957 “ -- 9383 944 
Norway 5} per cent. 1965 o os oe 9} 100 
Peru Sanitation 8 per cent. 1944... oe -- 104 105 
City of Prague 74 per cent. 1952... ‘a o. | ae 104} 
Rheinelbe 7 per cent. 1946, with warrants ee o« |) ae 118} 
Rheinelbe 7 per cent. 1946, ex warrants... +> ae 101 
Rhine Main Danube Corporation 7 per cent. 1950 102 102} 
Rio de Janeiro 8 per cent. 1946 ne ve -- 105% 106 
San Paulo 7 per cent. 1956 .. “+ oe = ae 99} 
San Paulo 8 per cent. 1936 .. oe oe -- 105} 106 
San Paulo 8 per cent. 1950 .. ee 7 -- 105} 106 
U.S. of Brazil 64 per cent. 1957 914 92 


United Steel Works 6} per cent. 1951, with warrants 103} 103} 
Free State of Bavaria 64 per cent. 1945 .. 984 99 
State of Bremen 7 per cent. External Gold Loan, 1935 103 1034 
Greek Government 7 per cent. 1964 se a 97 


City of San Paulo 6 per cent. 1943 .. as -« 924 
Republic of Peru 7} per cent, 1956 . ; 100 100} 
German Consolidated Municipal Loan 7 7 per cent. 1947 99} 100} 
Austrian 7 per cent. 1943 ; - 1024 103 
Free State of Prussia 6} per cent. 1951 984 99 


Siemens and Halske A.-G., etc., 6} per cent. 1951.. 104 104} 


State of Hamburg 6 per cent. 1946 .. é- -. 96% 97 
United Steel Works 6} per cent. 1951,ex warrants .. 97 98 
Republic of Chile 6 per cent. 1960 i .. 894 89} 
Belgium 7 per cent. 1956 ss “a ‘i -- 103 1034 
Berlin Electric 6} per cent. 1956... , 96} 96} 
Paris, Lyons, Mediterranean Rly. Co. 6 per cent. 1958 93} 934 

7 per cent. 1958 1004 101 
Est Railway of France 7 per cent. 1954 -. 994 994 
Nord Railway Co. 6} per cent. 1950 is +. 974 
Bulgarian 7 per cent. 1956... oe i o- 8 904 
Costa Rica 7 per cent. 1951 .. 934 94 
Hungarian Consolidated Municipal Th per cent. 1945 98} 99 
Department of the Seine 7 per cent. 1942 . 1013 102 
Kingdom of Italy 7 per cent. 1951 .. 4 i a 94} 
Kingdom of Belgium 6 per cent. 1955 “ ao 973 
Rio de Janeiro 8 per cent. 1947 _ .. 1033 104 
City of Buenos Aires 6} per cent. 1955 Series 2B .. 100$ 100} 
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Banking Service for Foreign Trade 





three banking offices in London each of which is 
fully equipped to afford a personal, business and 
international banking service. 


Ti: Guaranty Trust Company of New York maintains 










The Bank’s wide knowledge of markets abroad, obtained 
direct through its own offices, is placed at the disposal of 
clients engaged in foreign trade. 

The management at any of the London Offices will be glad to explain 


the Bank’s facilities in detail and to confer with you on your foreign 
banking and trade problems. 


Guaranty Trust Company of New York 


An International Bank 


Paid-up Capital and Surplus: $60,000,000 Total Assets: $754,000,000 
32 LOMBARD STREET.E.C.3 
50 Pall Mall, S.W.1 Bush House, Aldwych, W.C.2 


: NEW YORK 





: PARIS : BRUSSELS : HAVRE : ANTWERP 





LIVERPOOL 
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Diversification Increases Safety 


O- of the secrets of profitable investment is to keep your capital spread over as 


r; 
4 










great a variety of carefully selected investments as is practicable. There should 

be diversification both in the type of investments held, and in the countries in which 
the investments are made. If this principle is followed the safety of the capital will 
be increased. 
To-day it is generally recognised that Canada has turned the corner and is once more 
on the way to prosperity. A pioneer country, with its undeveloped mineral resources and 
its tracts of uncultivated lands, Canada provides a profitable field for investment. Careful 
selection is required, and this can the more easily be done by men experienced in Canadian 
investments. C. H. Burgess and Company, members of the Toronto Stock Exchange, 
specialise in investing European capital in high class marketable securities. It has on fits 
books the names of some of the large London investment trusts, and will be pleased to 
make suggestions of Canadian investments for small or large sums. 


C. H. BURGESS AND COMPANY LIMITED 


Government, Municipal and Corporation Bonds. High class Canadian Preferred 
and Common Stocks. Specialists in investment for European clients. 


Toronto General Trusts Building 


TORONTO 
Canada 


Members Toronto Stock Exchange. 
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SOUTH AFRICAN GOLD MINES 


HERE have been signs of recent years of the shares 
of the better-known gold mines of the Rand 
becoming more popular for investment purposes, 

as distinguished from speculation. This may sound strange 
of a mining share, but there is more justification in the case 
of the better known South African mines than might be 
thought, and the following extracts which are taken from 
a circular quite recently prepared by a firm of jobbers 
in the South African mining market give some interesting 
arguments bearing upon the point. 


The line of demarcation between investment and speculation is not 
always easy to draw. Sometimes both elements are existent in 
varying proportions in the same security. Broadly speaking, a 
business is speculative in so far as it is liable to risks which cannot be 
accurately estimated, and its investment value is proportionate to its 
immunity from such risks. 


Some of these risks are as follows : 

Firstly—Competition. A frequent instance of this is where a small 
concern run on perfectly sound lines is elbowed out of existence by 
the price cutting tactics of large amalgamated Corporations. 

Secondly—Over-production. Striking examples of this are pre- 
sented to-day in the Rubber and Oil markets. Fortunes may be made, 
but they may also be lost, in great Industries of this type, owing to 
the enormous fluctuations in commodity prices which result from the 
shifting of the balance between world production and world consump- 
tion, and upset the most exact and intricate calculations of experts and 
statisticians, let alone of the ordinary investor. 

Thirdly—The risks due to the progress of inventive science, which 
constantly reduces to the scrap heap the machinery of old-established 
and conservative businesses, and entails reconstruction and the putting 
up of fresh capital. The birth of a new patent often portends the 
decease of an old company. 

Fourthly—The risks necessarily attaching to Goodwill, which is 
closely bound up with that personal factor which is sometimes the 
main driving power of a complicated organisation. Instances of this 
may be found in large Catering concerns, Stores, and the like, built 
up by the genius of a single individual and liable to disruption at his 
death or retirement. 

Fifthly—The risks of monetary and political disturbances, wars, 
strikes, and, generally speaking, all forms of unrest. These are 
invariably reflected by a universal shrinkage of values, particularly 
in businesses which depend for success on peace and internal prosperity. 

An investment, as such, should, so far as possible, be free from these 
uncertain factors, and it would be difficult to indicate a security which, 
from this point of view, can be called a pure investment. Even Gilt- 
edged securities are not immune from the last of the five risks enumer- 
ated above. 

In the light of the foregoing, it is interesting to consider whether a 
purchase of first-class Rand Gold Mining shares should rank as an 
investment or as a speculation. 

It is first necessary to appreciate properly the nature of the Gold 
Mines on the Rand. 

It is, perhaps, insufficiently realised that over 60 per cent. of the 
world’s gold output is obtained from this great asset of the British 
Empire, where, for the last three decades, there has been a scientifically 
organised mining industry based upon established series of reef, 
covering a stretch of country which extends as far as from London to 
Brighton, with payable values proved to continue well over a mile into 
the ground. In other words, the formation of the reef is totally dis- 
similar to other deposits such as are found in Canada, West Africa, or 
Australia, where, not infrequently, the gold lies in disconnected pockets 
which are all too soon exhausted, and whose ore reserves are more or 
less problematical. 

Since 1887 the Rand has produced gold to the value of over 
£900,000,000, out of which nearly £200,000,000 has been paid in 
dividends. Last year some £8,000,000 was distributed in dividends‘ 
and the field produced a new record total of nearly 10,000,000 ozs. 
This is again likely to be surpassed in the early future. 

In South Africa there are a number of first-class gold mining com- 
panies, whose position is secure both as regards management and 

finance, and the length of their lives, ranging up to thirty-five years or 
more. The reserves of ore and the gauged position of development 
from which their lives are calculated are arrived at by scientific process. 
In strong contrast to the majority of commercial concerns, in which 
shareholders have to await the end of the year before knowing whether 
good fortune or bad has attended the working of their company, ro 
whether some unexpected calamity may not have befallen their 
business during the year, in the case of the Rand mines monthly profit 
returns are published, and each quarter a detailed development report 
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from which the precise position of the mine at any given moment May 
be readily determined. A purchase of shares in a gold mining company 
of this description is almost equivalent in effect, so far as the om 
reserves are concerned, to buying a specific quantity of gold in the 
ground, which the Company extracts and sells on the purchaser's 
behalf. He can thus calculate with reasonable accuracy his profits 
for some years ahead and gauge the further value of the mine by the 
remaining undeveloped claims. ‘The gradual lowering of the cost of 
production and the improvement of machinery operate automatically 
to increase the value of the product, and by bringing lower grade ores 
to a payable basis, to extend the life of the mine. There is also the 
possibility, which is frequently realised in fact, of the actual tonnage 
proving to be greater than the estimate, on account of the conservative 
methods of computation generally adopted. 

It is singular that the public should be content to hold, say, Home 
Railway junior issues and various Industrial securities with an average 
yield of under 4 per cent., less tax, while they hesitate to buy the 
principal Rand gold mining shares at current prices, which yield more 
than double that return. On a logical basis the position of the two 
classes of shares should be reversed, and it seems inevitable that, in 
conformity with the laws of economics, the shares of the leading Rand 
Companies must further increase in price until they reach the leve} 
of strictly investment valuation. 

The following are the leading Rand Gold Mining Companies, and the 
yield of their shares at current prices : 

Dividends Approxi- 
for mate 
half-year Price Yield 


Dividends, ending Cum. on 
1926. June, Div. present 
Denom- Decem- 1927. Divi- 
ination. June. ber. dends, 
Brakpan she i. ie 5/- 5/- 5/- 4t 10 
Crown Mines...  .. 10/- 3/- 3/- 3/3 33 8} 
Geduld - so 2 3/6 464/- 3/6 4% 8} 
Government Areas .. £1 6/6 8/- 8/- *2 5 8} 
Modder “ B” ee 2/- 2/- 2/- lf 15} 
Modder New -- 10/- 5/6 6/- 6/6 645 10 
Modder Deep es ihe 3/3 3/6 3/3 25 15} 
Springs ee eo Gi 3/8 3/6 3/3 3 9 
Van Ryn Deep 4/6 4/6 4/- 3% 13 


*Shares divided into 5/- shares. 


From the point of view of strictly scientific investment, an allowance 
should be made for amortisation of capital based on the estimated life 
of the mine. From a practical point of view, however, in the case of 
mines with a twenty-year life or over, such allowance need be so small 
that it can be “set off” against the well-established fact that the 
“efficient life’? of a Rand mine is always materially prolonged in 
practice. This is explained by the fact that the “ official lives ” have 
in nearly all cases been estimated many years ago on the basis of 
working costs higher than the present level. Every shilling reduction 
in costs means the inclusion of large additional tonnages in the 
** payable ore reserves ’’ and the subsequent extension of a mine’s 
effective life. 

There are, however, many investors who, always provided that they 
are protected by a reasonable element of safety, find particular attrac- 
tion in shares which, instead of yielding high returns (which are subject 
to taxation), offer their reward in the shape of increased Capital value. 

To such investors the partially developed mines, which have the 
benefit of all the engineering skill and experience which brought the 
leaders from the pioneer stage to their present prosperity, will have 
special appeal. 

The immense reef series of the Rand contains large tracts of partly 
developed mining land in close proximity to the fully proved properties. 
They are owned by Companies associated with the great Mining Cor- 
porations, whose Directors utilise with longsightedness and caution 
the unrivalled technical and financial resources at their disposal. 
The experience gained from the solution of the problems which con- 
fronted their engineers in the development of earlier fields eliminates 
the difficulties of developing and turning to profit the younger mines. 
The element of speculation in the shares of such Companies is to be 
measured by the stage of development reached, and there are several, 
such as :— 


East Rand Proprietary (which is now the largest gold mine in 
the world). 
New State Areas 

Sub Nigel 
West Springs 
West Rand Consolidated, 


that already possess large tonnages of proved ore reserves, and, conse- 
quently, the speculative factor is very considerably reduced. They 
have, in fact, reached a point far in advance of that at which the great 
leaders began their upward career, and must not be ranked with 
entirely speculative virgin propositions. 

These partially developed mines offer to those investors who are 
prepared to accept a modicum of speculation, the prospect of spectacu- 
lar rises in value as development progresses and they approach the 
stage of inclusion in the category of the leaders. 


already commencing to pay dividends. 
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prompted a few philanthropic gentlemen to form the 
A.M.P.—a Society to protect the dependants of those 
who meet with an early demise. 
Judgment is responsible for this Society becoming the 
largest of all British Mutual Life Offices, and for over two- 
thirds of the entire assured of Australia alone being its 


members. 
It is judgment, too, which will cause you to become a 


member. 

Judgment, again, ensured that the A.M.P. should be mutual. 
There are no shareholders. All surplus is divided yearly 
among policyholders. 


Please write for Prospectus. 


EVERY YEAR A BONUS YEAR. 


poner Teoma, FA, AUSTRALIAN MUTUAL 


Manager for the 


‘ric 44). PROVIDENT SOCIETY 


a > Established in CAustralia 18490 
London Office:—73 - 76 King William Street, E.C.4 


G rome -EIGHT years ago, in Australia, judgment 

















A WEEKLY FINANCIAL LETTER 
WITH A RECORD TO MAINTAIN. 


“MARKET NOTES” contains each week details of carefully selected 
Stocks and Shares. It does not pretend to 
supply ‘inside information ’’ or “‘ market tips,”’ 
but endeavours to point out definitely attractive 
investment openings or information likely to 
influence Stock Exchange prices. It has a 
record of proved reliability. 





ITS RECORD FOR FIVE YEARS is now available, showing every stock and share 
mentioned in its pages with the price on date 
of original recommendation and the price at 
the end of the year, and other particulars. 





THE SUBSCRIPTION RATE is five shillings per annum. 





A Copy of the Record for 1926 above mentioned and of the current 
issue may be obtained free on application to :— 
Secretary, 
BRITISH INVESTORS’ ASSOCIATION, Ltd., 
Pinners Hall, Austin Friars, E.C. 2. 





THE BASIS OF SOUND INVESTMENT IS RELIABLE INFORMATION 
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PROPOSED INSURANCE 
LEGISLATION REVIEWED 


HERE can scarcely be a household in this country 
unaffected in some way by the operations of the 
insurance companies. Fire, burglary or motor 

insurance, if not ordinary life insurance, finds its place in 
practically every middle and upper class home, while the 
working-class house which is not regularly visited by an 
industrial insurance agent is indeed a rarity. The intro- 
duction, therefore, of new insurance legislation is of sub- 
stantial importance to the community as a whole, but one 
wonders how many persons, other than those connected 
with the business, have any knowledge of the Insurance 
Undertakings Bill. It is no doubt felt by Members of the 
House of Commons, as well as the general public, that the 
proposals are highly technical and are best left to the 
experts, but the interests affected are so universal that 
general interest should be stimulated. 

In 1924, under the Labour Government, the Board of 
Trade appointed a Committee to report on the amendments 
desirable in the Assurance Companies Act, 1909. This 
appointment was partly due to the apprehension felt over the 
failure of the Bevan group of Companies and the National 
Benefit and City Life Companies, and partly due to some 
outstanding difficulties experienced over the working of the 
1909 Act. 

The Insurance Undertakings Bill is the embodiment of 
the Committee’s proposals, and is appended to the report 
published by H.M. Stationery Office (Cmd 2820). The 
Committee, feeling that they could easily express their 
conclusions in general terms while the real difficulties 
would emerge in drawing up the Bill, adopted the novel 
procedure of publishing a Bill prefaced by a short running 
commentary on its provisions instead of the usual volu- 
minous report. While being a useful means of getting 
things done, it is a dangerous precedent, as it provides a 
means of introducing proposals into Bills sponsored by the 
Government without giving adequate reasons, and indeed 
it is difficult to see how this can be avoided. 

Perhaps the most important amendments to the existing 
law are those affecting insolvency and liquidation, It is 
proposed that where the provisions of the Bill are not com- 
plied with or where a company is insolvent, the Board of 
Trade may appoint an Inspector to examine its affairs, 
and the Attorney-General, on behalf of the Board of Trade, 
may apply to the Court for a winding-up order. In this 
way the Board of Trade will be able to press any company 
verging on calamity to adopt strict measures to cope with 
the situation, and also prevent a notoriously insolvent 
company from continuing business and even seeking new 
business, a state of affairs particularly iniquitous in the 
case of life business, which is possible under the 1909 Act. 
However, it will be very difficult to put such a provision 
into operation on account of the wide margins within 
which it can be doubtful whether a company doing, for 
example, life business, is solvent or insolvent. 

The application of the Bill as compared with the 1909 
Act is much wider, and by definition includes all classes of 
insurance business, but makes certain specific exclusions— 
e.g., trade unions, friendly societies, mutual employers’ 
liability and plate glass companies and private pension 
funds. The principal effect is that while only the five classes 
—life, fire, accident, employers’ liability and bond invest- 
ment business, together with marine business if any of the 
above five classes are also transacted—are affected by the 
1909 Act, all classes are affected by the Bill, including 


ee 


motor and marine insurance. The classification into 
groups is also modified, the fundamental principle of the 
new classification being the separation of annual insuranee 
contracts such a fire, accident and motor business, from 
what may be called permanent contracts, such as life, 
annuity, sinking fund, continuous disability and employery’ 
liability business, which require reserves to be set up for 
future claims. Four separate classes are accordingly 
made : 

(1) The annual business ; 

(2) Employers’ liability ; 

(8) Industrial life assurance; and 

(4) The rest of the permanent business. 


As in the 1909 Act, it is made obligatory for the companies 
to maintain separate funds for the various statutory classes 
of business and permissive to make further subdivisions, 
In addition, it is required that the assets representing those 
statutory funds shall be kept entirely distinct and a detailed 
return of the various assets comprising the separate funds 
is required to be made to the Board of Trade within nine 
months of the passing of the Bill. The separation of annual 
and permanent contracts seems a natural one, and the 
segregation of employers’ liability may be desirable on 
account of the statutory obligations which this class covers, 
but the reasons for the separation of industrial and ordinary 
life assurance are obscure and need ventilation, but are not 
touched upon in the Report. 

It may be that the practice of sharing the profit in the 
ordinary branch with the policyholders (and in some cases 
in the industrial branch) has led to the separation. The 
domestic question of profit distribution, however, hardly 
warrants a compulsory separation of such closely allied 
forms of business, fundamentally differing only in the size 
of the sums insured and the frequency of premium pay- 
ments. Separate legislation, of course, exists for industrial 
assurance in the 1923 Act, and this may be the reason, 
particularly as it has not been seen fit to consolidate the 
law in this respect. 

One very strong objection to this systematic separation 
of the assets of the various classes is that it will be possible 
for a company with a very big name built up by the trans- 
action of one particular class of business, to canvass under 
that popular name for business of another class, the 
statutory fund of which may not be as strong as the prestige 
of the company’s name might imply, and the results might 
be disastrous to the public. 

A proposal was made in the evidence before the Com- 
mittee to require larger deposits from foreign companies 
operating in this country than from Home companies, but 
was rejected on two grounds. Firstly, it was held that the 
deposits required under the 1909 Act and this Bill were 
intended to prevent the establishment of irresponsible 
mushroom companies, and secondly that such legislation 
would almost surely draw reciprocal proposals from other 
countries. The first argument begs the whole question, 
which is that foreign companies should deposit in this country 
the whole of the reserves in respect of business in this 
country and thus protect British policyholders as against 
foreign policyholders, and to some extent mitigate the 
possible adverse effects of currency exchange movements. 
The Committee’s second argument rather looks like putting 
the Home companies’ interests before those of the public. 

Other proposals include arrangements for winding-up 
one branch of a company while the rest continues business, 
certain proposals for retaining policyholders’ rights to 
surplus in the event of winding-up, provisions for amalga- 
mations and more elaborate returns to the Board of Trade, 
including a much fuller Balance Sheet on the assets side, 


but space does not permit of any elaboration of these. 
Ww. P. 
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P. S. KING & SON, LTD. 


THE AMALGAMATION MOVEMENT _IN 
ENGLISH BANKING. 
By J. SYKES, B.A., M.Com., Assistant Lecturer in 
Economics, University College, Exeter. Demy 8vo. 
243 pp. 10s. 6d. 

Manchester Guardian Commercial: ‘‘ The variety of sources 
from which he has drawn his information proves that he has not 
only great patience in the study of documentary and statistical 
evidence, but also a refreshing boldness (very rare among mic 
students) in getting information directly from great bankers and 
financiers, 


CREDIT AND CURRENCY NATIONAL AND 
INTERNATIONAL. 
By Rev. WALTER GOODLIFFE, M.A., sometime a 
Seween Scholar of Corpus Christi College, Cam- 
bridge. Demy 8vo. 200 pp. 8s. 6d 


The object of this book is to diagnose the monetary ilis from 
which the world is suffering and to suggest a remedy that will 
be at once sound, practicable and universal. 


BANKING POLICY AND THE PRICE-LEVEL: 
AN ESSAY IN THE THEORY OF THE TRADE 
CYCLE. 
By D. H. ROBERTSON, M.A., Fellow of Trinity 
College, Cambridge, Lecturer in Economics in the 
University of Cambridge. Second Impression now 
ready Crown 8vo. 106 pp. 5s. 

The purpose of this book is to examine critically the doctrine 
that the Trade Cycle is due to purely monetary causes and could 
be abolished by a monetary polloy designed to keep the genera! 
price-level stable. 


AN ECONOMIST’S PROTEST. Ready Sept. 1st. 


By EDWIN CANNAN, Emeritus Professor of Political 
Economy in the University cf London. Demy 8vo. 
460 pp. 16s. 

This is a selection of over a hundred articles and letters many 
hitherto unpublished, written from 1914 to 1926, and indicating 
the attitude of an economist to the events and opinions of those 
eventful years. 


14 GT. SMITH STREET, WESTMINSTER. 

















FIRE LIFE 


MARINE ACCIDENT 





1, KING WILLIAM STREET, E.C. 4 
Marine Dept. :—157, LEADENHALL STREET, E.C.3. 





ASSETS EXCEED £11,000,000. 
THIRD CENTURY OF ACTIVE BUSINESS. 





LIFE BONUS 1925—Compound Reversionary addition of 
£2% per annum. 
BRANCHES & AGENCIES THROUGHOUT THE WORLD. 
APPLICATIONS FOR AGENCIES INVITED. 





















LONDON & MANCHESTER 
ASSURANCE CO., LTD. 


BONUS DECLARED 


Annual Valuation as at 
March 24th, 1927, £2 2 0%. 








BONUS PROSPECTS 
Net interest earned on Life 
funds exceeds £5 5 0% for 
last 4 years; exceptionally 
strong valuation of assets. 





Applications invited from those in a 
bosition to introduce new business. 


FIRE LIFE GENERAL 





Chief Office : 
50 FINSBURY SQUARE, LONDON, E.C.2 














The house you desire may be well within 


your means if you take advantage of the 





Britannic 
House Purchase Plan. 





Ask for full details. 






The Company transacts all classes 
of Insurance—Life, Fire, Accident, 


Motor, Employers’ Liability, etc. 


BRITANNIC 


ASSURANCE COMPANY Ld. 
(EST. 1866), 


BROAD STREET CORNER, 
BIRMINGHAM. 
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